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REPORT OF THE INDEPENDENT AUDITORS

Board of Directors
Pacifica Foundation
Los Angeles, California

We have audited the accompanying balance sheets of ‘the Pacifica
Foundation (a nonprofit organization) at September 30, 1994 and
1993, and the related statements of revenue, expenses and fund
balance, cash flows, and the related schedules listed in the
accompanylng index for each of the two years in the period ended
September 30, 1994. . These- financial statements are the
responSLbllity of the Company's management. Our responsibility is

to express an oplnlon on these financial statements based on our
audits.

We conducted our audits in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
consolidated flnanc1al statements are  free of material

misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the consolldated
financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by .
management, as well as evaluating the overall financial statement

presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our oplnlon the financial statements referred to above present
fairly, in all material respects, the financial position of the
Pacifica Foundation at September 30, 1994 and 1993, and the results
of its operations and its cash flows for each of the two years in

the period ended September 30, 1994 in conformity with generally
accepted accounting pr1n01p1es , o

Getz, Krycler & Jakubovits
An Accountancy Corporation

February 17, 1995
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PACIFICA FOUNDATION

EXHIBITD

CONSOLIDATED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE

AS AT SEPTEMBER 30,

CURRENT ASSETS
Cash in bank
Restricted cash
Accounts receivable
Prepaid expenses
TOTAL CURRENT ASSETS -

PROPERTY AND EQUIPMENT
Land : .
Building and improvements
Equipmefit
Leasehold improvements
Furniture and fixtures .
Motor vehicles

Less: Accumulated 'deprec.:iation
'PROPERTY AND EQUIPMENT, NET

OTHER ASSETS
Station license, net of amortization of
$71,000 '
Other, including deposits
Program endowment, restricted
TOTAL OTHER ASSETS

TOTAL ASSETS

The notes are considered an integral part of these financial statements.

1994 1993
$132,708 - $298,471
1,357,855 1,304,309

105,244 109,340

66,282 100,300
1,662,089 1,812,420
632,428 632,428
2,557,049 2,532,112
3,818,504 3,766,573
578,252 469,016
216,324 186,375
5,604 5,604
7,808,161 7,592,108
3,025,627 2,666,552
4,782,534 4,925,556
9,000 13,000
63,810 38,119
329,405 332,328
402,215 383,447
$6,846,838 $7,121,423

GETZ, KRYCLER & JAKUBOVITS AN ACCOUNTANCY CORPORATION



PACIFICA FOUNDATION

CONSOLIDATED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE

AS AT SEPTEMBER 30,

CURRENT LIABILITIES
Accounts payable and a¢crued expenses
Loans payable - other
Deferred grant income
Loans payable - Bank - current portion
Deferred income - other
Deposits
TOTAL:CURRENT LIABILITIES

- LONG-TERM DEBT, NET OF
CURRENT MATURITIES

TOTAL LIABILITIES

COMMITMENTS AND COIzITIN GENCIES

FUND BALANCE (Exhibit E)

TOTAL LIABILITIES AND
FUND BALANCE

The notes are considered an integral part of these financial statements.

1994 1993
$510,407 $309,554
4,499 30,945

10,933 85,864
35,000 35,000
178,881 212,906
1,200. . 1,200
740,920 675,469
642,909 652,459
1,383,829 1,327,928

5,463,009 . 5,793,495

$6,846,838 $7,121,423

GETZ, KRYCLER & JAKUBOVITS AN ACCOUNTANCY CORPORATION



_ PACIFICA FOUNDATION
CONSOLIDATED STATEMENT OF REVENUE AND EXPENSES AND FUND BALANCE
FOR THE YEAR ENDED SEPTEMBER 30,

1993

1994
REVENUE :
Listener support / Donations $4,598,687 $4,412,970
Grants 1,447,090 1,793,001
Community events 602,403 610,112
SCA income 747,617 741,200
Miscellaneous 401,216 425,657
7,797,013 7,982,940
DONATED SERVICES, MATERIALS AND FACILITIES ’
(Schedule E-I) 337,471 315,432
TOTAI:REVENUE 8,134,484 8,298,372
EXPENDITURES
Program services 4,763,300 4,368,172
Management & general 1,542,863 1,561,807
Fund raising 1,410,015 1,252,479
Community events 411,313 430,931
"TOTAL EXPENDITURES 8,127,491 7,613,389
" DONATED SERVICES, MATERIALS AND FACILITIES .
~ (Schedule B-T) 337471 315,432
TOTAL EXPENSES . ‘8,464,962 7,928,821
EXCESS OF REVENUE OVER EXPENSES (330,478) 369,551
FUND BALANCE - Beginning of year 5,793,487 5,423,936
FUND BALANCE - End of year $5,463,009 - 85,793,487 -

12

' The notes are considered an integral part of these financial statements.
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PACIFICA FOUNDATION
CONSOLIDATED SCHEDULE OF DONATED SERVICES, MATERIALS AND FACILITIES
FOR THE YEAR ENDED SEPTEMBER 30,

1994 1993
DONATED SERVICES, MATERIALS AND '
FACILITIES '
Accounting & legal _ 314,104  $28,134
Technical - 60,105 139,631
Fund raising and dcveloi;mcnt _ 34,016 . 2,845
Programming service : 224,034 128,192
Operating expenses ‘5,212 15,200
Other professional services . _ - - o 1,430
TOTAL DONATED SERVICES AND MATERIALS
- EXCLUDING EQUIPMENT N $337,471 $315,432
DONATED EQUIPMENT
Equipment (included in Iiétencr - ‘
support/donations) - - _ $35,413 $8,758

13

The notes are considered an integral part of these financial statements.
GETZ, KRYCLER & JAKUBOVITS AN ACCOUNTANCY CORPORATION



PACIFICA FOUNDATION

CONSOLIDATED STATEMENT OF CASH FLOWS

AS AT-SEPTEMBER 30,

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
‘Depreciation & amortization
In-kind contributions of equipment
{(Increase) Decrease in accounts receivable
(Increase) Decrease in prepaid expenses
(Increase) Decrease in other assets
Increase*(Decrease) in accounts payable and
accrued expenses
Increase (Decrease) in deferred grant income
Increase (Decrease) in deferred income - other
Increase (Decrease) in deposits
NET CASH PROVIDED BY OPERATING ACT IVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:
‘Acquisition of land, buildings & equipment
Increase in long-term investments

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase (Decrease) in loan payable - other -
Increase (Decrease) in Long-term debt
NET CASH PROVIDED BY FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH

Cash and restrictéd cash at beginning of yeér
Cash and restricted cash at end of year

14

The notes are considered an integral part of these financial statements.

1994 1993
($330,478) $369,559
| $363,075 $355,206
- (4,400) -
4,096 43311
34,018 (15,447
(2,991) 7,034
200,845 (13,496)
(74,931) 12,045
(34,025) (22,87)
(22,700) -
132,509 735375
(211,653) (379,252)
2,923 (11,545)
(208,730) (391,197)
(596) (7.829)
(35,000) (35,000)
(35,996) (142,829)
(112,217) | 201,349
1,602,780 1,401,431
$1,490,563 $1,602,780

GETZ, KRYCLER & JAKUBOVITS AN ACCOUNTANCY CORPORATION



PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS -
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 1 — ORGANIZATION

Organization and Description of Operations

Pacifica Foundation was organized in 1949 and currently operates,
on a non-profit basis, five FM radio stations maintaining a program
tape library which is used to sell and rent taped programs.

The financial statements include the operations of the folioding
stations: ~

- Radio Station - KPFA - Berkeley, California
Radio Station - KPFK -~ Los Angeles, California
Radio Station - KPFT - Houston, Texas
Radio Station - WBAI - New York, New York
Radio Station - WPFW - Washington, D.C. co
Pacifica Foundation National Office (including Pacifica
Program Service) - Los Angeles, California

All significant-inter—division accounts have been eliminated.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income Recognition from Grants and Earmarked Funds

Funds received under grants from various governmental agencies and
private sources are shown as deferred income when received. These
amounts are recorded as income when the funds are disbursed in
order to more closely match revenue with the related expenditure.

Income Taxes

The Foundation has qualified as a tax-exempt organization under
. Section 501(c) (3) .of the Internal Revenue Code..

Intangible Aésets

The cost of a broadcasting license is being amortized on a
straight-line method over 20 years from the date of acquisition
(1977) . Amortization charged to operations amounted to $4,000 in
the year ended September 30, 1994 and $4,000 in the year ended
September 30, 1993. (Radio station - WPFW).

The foundation also owns the broadcasting licenses of its other

four stations. These licenses were acquired at no cost to the
Foundation.



PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 2 -~ SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (dontinued)'

Property and Equipment

Equipment pertaining to radio stations WBAI-FM-New York and
KPFA-FM-Berkeley in the amounts of $373,598 and $328,606
respectively are stated at appraisal value discounted to cost. The
balance of the property and equipment amounting to $7,105,957 and
$6,889,904 at September 30, 1994 and 1993 respectively has been
supported by invoices and checks - Expenditures for individual
building improvements and equipment in excess of $300 are
capitalized; the estimated fair value (generally appraisal value)
of donated fixed assets is similarly capitalized. Depreciation on

these assets is being provided by straight-line method over the
estimated useful lives of the assets.

Donated Services, Materials and Facilities

In-kind contributions of services, materials and facilities
represent individually’provided.profe551onal services valued at the
donor's normal compensation to the general publlc. These services
typically consist of legal and accounting service, advertising,
professional  contract services and progranm functlon. These

contributions have been valued at the fair market value of the
services.to the general public.

Financial Statement Format — Statement of Revenue and Expenses and
Fund Balance

'The format of the Statement of Revenue and Expenses and Fund

Balance and the related supporting schedules was changed beginning
in the year ended September 30, 1992. In order to conform to
Non-profit entity reporting standards, expenses have been allocated
to specific categories under the following major groups: Program
Expenditures, Fundraising and Development, and General and
Administrative. Allocations of operating expenses are based on
personnel costs and use of space as appropriate.

NOTE 3 - RESTRICTED CASH

In accordance with the provisions of each grant the funds received
are restricted in use and must be used for their intended purposes.
In general, the restrictions are that the funds be used for the
operation of the radio stations but also contain specific
restrictions such as salaries, consulting fees for special events
and other similar expenditures. All other revenues are considered
to be available for unrestricted use except for various endowments
specifically restricted by the donor, and various funds earmarked
by Pacifica's Board of Directors for specific projects.

16



PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 3 — LOANS PAYABLE, CONTRACTS PAYABLE, LONG—-TERM DEBT

Loans Payable - Other, cénsisted of the following:

September 30, 1994

September 30, 1593

Current Long-Term

‘Current Long-Term

National Office

Lease payable, gsecured by equipment,
bearing interest at 21.9% per annum,
principle and interest due in monthly
installments of $118. The final payment is
due January 1996. ’ S 1,174 S 452

WPFHW-FM N

Lease ©payable, secured by equipment,
bearing - interest at 12.7% per annum,
principle and interest due in monthly
installments of $667. The final payment is.
due December 1959. .

WBAI-FM _ 4

Loan payable, unsecured, bearing interest
at 5%, due in 1987. This loan plus accrued
interest was forgiven by the debtor in 1994
and recorded as income in the fiscal year
ended September 30, 1994.

Total Loans Payable — Other - 4,499 27,076

Loan Payable - Bank, consisted of the
following:

KPFA-FM

A 15-~year real estate loan secured by land,

building . and equipment (except for

equipment. & fixtures funded by an NTIA

Grant). . The terms of the loan call for

monthly repayments of principle on a fixed

schedule and monthly payments of interest

at the bank's prime rate plus: 1% with a

10.5% cap and a 7% floor. The interest

rate at September 30, 1994 was 8.75%. 35,000 615,833

Total Loan Payable - Bank . 35,000 615,833

TOTAL LOANS PAYABLE, CONTRACTS PAYABLE,
LONG-TERM DEBT y - 839,488 $642,908

3,325 26,624 -

$ 945 § 1,626

30,000 : -

30,945 1,626

35,000 650,833

35,000 650,833

$65,945 $652,458

17



PACLFICA PFOUNDATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 5 - LISTENER SUPPORT /DONATIONS

Included in Listener support/Donationlincome of Radio Station KPFA for
the year ended September 30, 1994 is $98,582 (donated in relation to a

capital campaign for the purpose of building the new offices and studios
in Berkeley, California).

NOTE 6 - GRANT REVENUE

Grant Revenue was recognized from the following sources:

For the fiscal year ended September 30, 1994:

-Corporation City
“For Public Other State
Total Broadcasting Federal and other
5 (see below)

KPFA $ 601,463 $ 350,465 C= $250,998
KPFK 185,333 _ 175,333 ’ - ' 10,000
WBAI ' 335,031 330,731 ' = 4,300
KPFT o - 90,285 88,103 - . 2,182
WPFW 189,978 153,203 - _ 36,775
National Office 45,000 : - - 45,000
$1,447,090 $1,097,835 - $349,255

For the fiscal year ended September 30, 1993:

Corporation - City
For Public Other State
Total - Broadcasting Federal and other

(see below)
KPFA $ 791,801 $ 526,777 $ 3,000 $262,024
KPFK : 201,546 ' 195,208 - 6,338
WBAIXI 302,107 287,807 - 14,300
KPFT 122,072 106,426 - 15,646
WPFW ’ 257,986 213,478 34,508 -~ 10,000
National Office 117,489 62,544 15,000 39,945
$1,793,001 $15392!24O $52,508 $348,253

Federal funding for the corporation for public broadcasting has been
budgeted through September 1995. Such funding is currently under review

by the Federal government, and proposals have been made to cut back or
eliminate entirely these funds. '

i8



PACLEFLICA FOUNDAYT1LION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 6 - GRANT REVENUE (continued)

Grant revenue recognized as income includes amounts deferred at
September 30, 1992 and 1993, and excludes amounts deferred at

September 30, 1993 and 1994 for the years ended September 30, 1993
and 1994 respectlvely

Grant revenue is received for both capital equipment acqulsltlon
and station operatlons.

NOTE 7 — LEASE COMMITMENTS, OFFICES AND FACILITIES

The foundetibn leases offices and operatlng facilities under

operating leases providing for minimum future rentals at WBAI-FM
and WPFW-FM.

Generally, the leases provide that insurance, maintenance and taxes
are .to be paid by the lessee.

Net rental expense charged to operations for the year ended

September 30, 1994 and September 30, 1993 amounted to $248,060 and
$221,549. '

The future minimum rental payments under leases with remaining non-
cancelable terms in excess of one year are:

STUDIO RENT

Fiscal Year

Ended . Total . WPFW . WBAI , KPFK
9/30/95 $259,740 $119,556  $140,184 -~
9/30/96 233,172 92,988 140,184 . -
9/30/97 140,184 - 140,184 -
9/30/98 . 93,456 - 93,456 -
9/30/99 - - - -
Subsequent i - - - -

$726,552 $212,544  $514,008 -

TOWER RENT

"Fiscal Year

Ended © . Total WPFW WBAI  KPFK
9/30/95 $ 205,703 $ 18,048 150,960 $36,695
9/30/96 184,298 - 18,048 150,960 15,290
9/30/97 169,008 18,048 150,960 -
9/30/98: 169,008 18,048 150,960 -
9/30/99 169,008 18,048 150,960 -
Subsequent 684,788 18,048 666,740 -

1,581,813 108,288 1,421,540 51,985
TOTAL $2!308!365 $320,832 $1,935,548 $51‘985
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PACLFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 8 - EQUIPMENT RENTAT,

Included in equlpment rental for the years ended September 30, 1994
and 1993 are the following:

WBAI-FM

WBAI is currently obligated under a radio tower rental agreement
entered into in January, 1992 for 14 years at a monthly rental
subject to annual cost of living adjustments. The monthly rental
as of September 30, 1994 was $12,580 ($150,960 per annum).

WPFW-FM

WPFW 1is currently obligated under a radio tower rental agreement
entered on January 1, 1988 for fourteen years at a monthly rental
subject to annual cost of living adjustments. The monthly rental

for the year ended September 30, 1993 was $1,504 ($18,048 per
annum) . : ' ' '

KPFT-FM

KPFT 'is currently obligéted under a radio tower rentallegreemeht
entered into in March 1992 for: five years at a monthly rental of
$3,058 ($36,696 per. annum) .

20



PACIFICA FOUNDATION

~ NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 9 - MISCELLANEOUS INCOME

Miscellaneous income for the year ended

the following:

Total KPFA
Tape sales
(recorded
programs) $ 79,616 $ -
Rental of
mailing
lists 46,795 -
Rental of
premises (net) 58,360 57,460 .
Interest 81,594 18,447
Radio news '
feeds 112,955 -
Program guide
advertising 15,669 12,366
Miscellaneous 18,227 - 12,657
413,216 100,930
Eliminations (_12,000) (_12,000)
' $401,216 $_88,930

‘Miscellaneous income for the year ended

the following:

_ Total KPFA
Tape sales
_(recorded .
programs) $ 89,173 $ -
Rental of
mailing lists 59,395 -
Rental of
premises (net) 56,602 54,297
‘Interest 68,550 12,497
Radio news i :
"~ feeds 94,416 -
Program guide
advertising 31,088 26,964
Miscellaneous 28,629 13,176
‘437,853 106,934
Eliminations (_12,196) (¢ 12,000)
$425,657 $_94,934

- KPFK

September 30, 1994, consisted of

. " National
KPFK WBAI KPFT WPFW Office

s - $ - s - S - s 79,616
- - - - 46,795

900 - ~ - -
1,390 1,156 182 216 60,203

- - - - 112,955

625 2,678 - - -
1,760 1,676 691 - 1,443
4,675 5,510 873 216 301,012

§_ 4,675 $5,510 $873. .. 8216 $301,012

September 30, 1993, consisted of

WBATI KPFT

$ - 8 -8 -
1,305 - -
3,003 512 739
1,020 3,104 -
1,283 166 1,426
6,611 3,782 2,165
$3,782 $2,165

$_ 6,611

National

WPFW Office
- $ 99,173
- 59,395
1,000 -
422 51,377
- 94,416
1,495 11.083
2,917 315,444
e 196)
$2,917 $315,248
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PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 10 - SCA INCOME

Pacifica Foundation entered into subcarrier agreements in March
1984, whereby outside companies would be allowed to use a portion
of certain Pacifica station's basebands in order to broadcast
signals to the outside companies' subscribers. The initial terms
of the agreements were five Years from start of operations at each
respective station. Subsequent to the initial agreement, some of

the leases have expired, some have renewed, and various additional
agreements have been entered into.

Income from the leases is recorded in total at the National Office
and allocated to the various stations for special projects as
needed and approved by the board.

Pacifica Foundation retained 1legal counsel .to investigate the
possibig.ity that the above income is unrelated and thereby taxable,
and a determinatiorSERVICES wadOEUKREERABd to the IRS. The respnTED

Donated services, materials and facilities, shown in these
financial statements, consist of amounts of support received for
the years ended September 30, 1994 and 1993, by individuals and

organizations supplying their - regular professional services,
materials and facilities. - '

No amount has b,éen included for volunteer support, where the
amounts donated and contributed are for services of volunteers,

- where the work: being performed is other than their regular
professional occupation. ‘ ~

22



PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS _
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 11 - DONATED SERVICES - VOLUNTEERS ‘(Continued)

The amount of these volunteer services, limited for matching
purposes for Corporation for Public Broadcastlng (CPB) to five
percent of the non-federal financial support is as follows for the
years ended September 30, 1994 and September 30, 1993:

1994 1993
KPFA B , $108,943 $112,982
KPFK 57,299 . . 46,009
WBAI 104,606 91,217
KPFT 17,516 23,596
WPFW : 22,966 - . 24,090

s ‘ $311,330 $297,894

~This amount, as stated, has been limited to the five percent
maximum set by the ‘CPB.

The actual amount of donated personal services of volunteers, when
based on the recorded hours and based on the rates approved by the

CPB is in excess of $311,330 and $297,894 for the years ended
September ‘30, 1994 and 1993 respectlvely.

'NOTE_12 - PROPERTY AND EQUIPMENT.

Included in the property and equipment as held at September 30,

1994 and September 30, 1993 is certain technical equlpment acqulred
with the a551stance of government grants.

'In accordance with the regulatlons of these grants, the Federal
Government retains interest in these assets for a perlod of 10
years following the’ completlon of the grant.

23



PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 ‘AND 1993

NOTE 12 - PROPERTY AND EQUIPMENT (Continued)

At September 30, 1994, the following assets were owned:

Approximate End of

Cost 10 Year Period
KPFA (a) ' $221,635 2001
(b)y ' 35,077 2003
(c) , : 3,000 : 2004
KPFT 118,000 1997
WPFW (a) ‘ ‘ 24,504 2003
(b) _ 26,442 1997
(<) 34,508 2004
National Office/PRN - 94,318 : ' 1997
National Office/PPS/PRA 11,502 1997
National Office e 15,000 ' 2004

1 $583,986

NOTE 13 - CENTRAL SERVICES

Central services consist of operating expenses provided by the
National Office for the various stations. Typically, they consist
of such expenses as legal and accounting services, insurance,

programming, program distribution, and subscription services paid
for the National Office. o ’

NOTE 14 -~ DEFERRED INCOME - OTHER

Deferred income at September 30.consiSted of the following:

' 1994 1993

National Office .

Prepayments on tape sales ' $ 11,978 $ 9,804

‘Prepayment of SCA contract ' ‘ 25,000 25,000

WBAI-FM AND KPFA-FM

Deposits collected and held from

vendors for December 1994 and 1993 :

" Christmas Crafts Fair 141,903 178,102
$l78!881 $212!906

24



PACIFICA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 1994 AND 1993

NOTE 14 -~ DEFERRED INCOME - OTHER (Continued)

Amounts of $51,014 and $95,304 of 'expenses of WBAI and KPFA
relating to the December 1994 and 1993 Christmas Crafts Fair are
included in prepaid expenses.

NOTE 15 - DEPOSITS

Deposits atlSeptember 30, 1994 include security deposits held by

KPFA related to tenants leasing various-property acquired during
the year ended September 30, 1991

- .

NOTE 16 - PROGRAM ENDOWMENT, RESTRICTED

In April), 1991 Pacifica received .a donation which the grantor and
Pacifica's Board intended be held as . an endowment. ‘It 'is
" management's intention to invest the endowment in various long-term’
‘equities. A portion of the annual investment income is intended to
be used for various Pacifica activities while the remainder is
intended to be retained and 'used to increase the endowment's
"principle". The endowment is recorded on the books at cost. The
current value of the endowment, stated at the fair market value, is
$308,626 (net of amortized bond premium of $1,491).

NOTE 17 ~ PENDING LEGAL MATTERS -

- Communications Attorneys

Pacifica's communications attorneys have advised management that
there are no pending or threatened 1litigations, claims, or.
assessments or other contingencies as to which they are aware of.
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NOTE 18 —VCHARITABLE REMAiNDER_ TRUST

In December - 1990 Pacifica was: named trustees and principle
beneficiaries of a charitable remainder trust. The terms of the
_trust call for monthly percentage of principle payments to named
income beneficiaries. ~Required monthly payments are to be paid
first out of trust income, then out of trust principle, with any
excess trust income added to principle. Annual trust
administrative costs are to be paid out of trust assets. Upon
expiration of the trust term of twenty years, or, if earlier, upon
the death of the last income beneficiary, trust assets revert to
Pacifica Foundation. The market value of trust assets at
September 30, 1994 was $114,059.

&
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